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Relationship Between Cash Flow from Financing Activities and Profitability Forecasting
of Companies Listed on The Stock Exchange of Thailand
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ABSTRACT

This study aimed to investigate relationship between cash flow from financing activities and
profitability forecasting of companies listed on the Stock Exchange of Thailand (SET). Data included the
total of 1,420 sets of data in 2011- 2015 obtained from the Setsmart database and the annual statements
(Form 56-1) published on the SET website. In this study, 3 categories of cash flows namely 1) financing
activities, 2) loaning activities, and 3) common stock issuance activities were discussed. Variables used in
profitability forecasting were the change of return on net operating asset ratio in the next coming year and

the change of operation margin in the next coming year.
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The findings presented that cash flow from financing activities and common stock issuance activities
correlated with the change of return on net operating asset ratio in the next coming year at 0.01 level of
statistical significance, which was, on the other hand, considered as the negative correlation. Thus, it could
be summarized that the cash flow from financing activities was viewed as a factor bringing negative impact
on the profitability forecasting in a way that the future company performance would be decreased
significantly. In addition, the finding revealed that the correlation between the net cash flow from loaning
activities and the change of net operating asset ratio in the next coming year was not found. Also, the
correlations between the net cash flow from financing activities, loaning activities, and common stock

issuance activities and the change of operation margin in the next coming was not significantly mentioned.
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